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The long history of letters of credit can be revealed from the fact that they became part of the

English law merchant by the year 1200 and by 1700 they were part of the English common law .

The long existence of letters of credit has also been recognised by the American jurisprudence. As

the Second Circuit Court of Appeals put it â€œ(t)hese single instruments survived despite their

nearly 3000-year-old lineage because of their inherent reliability, convenience, economy, and

flexibilityâ€• . The long usage of the letters of credit in international sales transactions convinces of

their major importance. They are enabling foreign parties to come to an agreement, which would

probably not be otherwise possible, by providing for a secure and unconditional payment in full, free

from important risks inherent in international commerce. In particular, in case the contractual parties

agree for a letter of credit in line with their payment term in the base contract, they are more

confident towards commercial (there may be a breach of the underlying contract, or a party may

become insolvent), litigation (it may be hard to obtain a favorable remedy, enforceable possibly in a

foreign jurisdiction) and political risks (there may be war or insurrection in a country, a government

may impose embargos or other sanctions, the foreign exchange may change, even dramatically).

The agreed machinery for the discharge of the buyerâ€™s duty to pay the seller for the goods, is

enabled by the principle of autonomy.Principle of autonomy: a foundation stone.The principle of

autonomy is of fundamental importance to credit transactions and its observance secures the

continuance of the documentary credit system as a primary means of payment in international trade.

According to this principle, the credit is to be treated an an independent transaction. Behind every

documentary credit there is an underlying transaction, usually a contract of sale. The principle of

autonomy stipulates that the credit is independent from the contract giving rise to it and therefore

the performance of the latter is independent to the performance of the latter. In other terms the

performance of the base contract is irrelevant to the performance of the credit.The principle of

autonomy follows from the principle that the documentary credit is a transaction in documents and in

documents alone. If the tendered documents are right, the bank must honor its payment obligations

under the credit. Any allegations concerning the base contract, i.e. that the goods are not in

compliance with the terms of the base contract, are irrelevant to the credit. The independence of the

credit from the base contract and the promise of payment made by a bank makes it possible for

parties which are reluctant to trust one another to come under an agreement.The bank which

operates the credit is concerned only whether the documents dendered by the beneficiary

correspond to those specified on the instructions. Those documents must strictly conform with the

terms of the credit otherwise the bank is entitled to reject them. This legal principle is refered to as



the doctrine of strict compliance. The essence of this principle can be found in an authority case

where it was stated that â€œ(t)here is no room for documents which are almost the same, or which

will do just as wellâ€•. The principle of strict compliance requires the parties to strictly follow the

terms of the autonomous credit agreement. From one hand the letter of credit is independent from

the underlying agreement and from the other its operation is entirely dependant upon the

observance of the principle of strict compliance. Therefore, those two principles are of fundamental

importance to the letter of credit. The principle of autonomy is stated in articles 3 (a) and 4 of the

Uniform Customs and Practice for Documentary Credits .

File Size: 1990 KB

Print Length: 72 pages

Publication Date: October 28, 2011

Sold by:Â  Digital Services LLC

Language: English

ASIN: B0060V501C

Text-to-Speech:  Enabled

X-Ray:     Not Enabled

Word Wise: Enabled

Lending: Not Enabled

Enhanced Typesetting:  Enabled

Best Sellers Rank: #1,181,390 Paid in Kindle Store (See Top 100 Paid in Kindle Store)   #38

inÂ Kindle Store > Kindle eBooks > Law > Business > Banking   #132 inÂ Books > Law > Business

> Banking   #221 inÂ Kindle Store > Kindle eBooks > Law > Business > Franchising

The Fraud Exception to the Principle of autonomy in the Letters of Credit: A comparison between

British and American Law Credit Repair Secrets: The Complete Credit Score Repair Book: How To

Fix Your Credit, Improve Your Credit Score, And Bullet Proof Your Credit Report Using Current

Credit Repair Tips Credit: How to Fix Your Credit: Unlimited Guide to - Credit Score, Credit cards,

Credit Repair Secrets, debt and Credit freedom (Money Matters Book 3) Credit Repair: The

Complete Step-to-step Guide To Raise Your Credit Score Quickly And Control of Your Financial Life

(Credit Repair Secrets, Credit Repair Tips, Fix Bad Credit) Repair Your Credit Like the Pros: How

credit attorneys and certified consultants legally delete bad credit and restore your good name

http://orleanswer.com/en-us/read-book/5q91r/the-fraud-exception-to-the-principle-of-autonomy-in-the-letters-of-credit-a-comparison-between-british-and-american-law.pdf?r=syA%2B3%2BxA%2BcJ10%2FEYwyslT%2FeqHJdb8Aky6UyyRTFpSzvrwWrwFxvbD1Ih5QfPdjNL


Credit Repair: How To Repair Credit And Remove ALL Negative Items From Your Credit Report

Forever Indigenous Peoples and Autonomy: Insights for a Global Age (Globalization and Autonomy)

Human Rights and the Protection of Privacy in Tort Law: A Comparison between English and

German Law (University of Texas at Austin Studies in Foreign and Transnational Law) Consumer

Banking And Payments Law: Credit, Debit, & Stored Value Cards: Checks, Money Orders; E-Sign:

Electronic Banking and Benefit Payments (Consumer Credit and Sales Legal Practice)

Denominations Comparison (PowerPoint presentation) (Denominations Comparison Chart)

Advanced Credit Repair Secrets Revealed: The Definitive Guide to Repair and Build Your Credit

Fast Advanced Credit Repair Secrets Revealed: The Ultimate Guide to Fix and Establish Your

Credit Fast How to Boost Your Credit Score 100+ Points in 30 Days Without Credit Repair! Increase

Your Credit Score Fast - How To Remove ALL Negative Items From Your Credit Report (Improve

FICO Score, Eliminate Debt, Debt Free, Financial Freedom) Debt-Free: How to Get Out of Debt To

Your Road Towards Financial Freedom (Get Out of Debt, Budgeting Money, Save Money, Credit

Card Debt, Wealth Management, Credit Control, Money Tips) The Law of Letters of Credit Robust

Java: Exception Handling, Testing, and Debugging Neoliberalism as Exception: Mutations in

Citizenship and Sovereignty Cultivating Empathy: The Worth and Dignity of Every Person-Without

Exception Consumer Warranty Law: Lemon Law, Magnuson-moss, Ucc, Mobile Home, and Other

Warranty Statutes (The Consumer Credit and Sales Legal Practice) 

http://orleanswer.com/en-us/dmca

